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OCANSPS-TM-II. Please confirm the following statements. If you cannot confirm a 

statement, please explain why. If you disagree with any definitions, please provide your 

definition. 

(a) The markup for subclass I is defined as the difference between total revenue of 

subclass I and total attributable costs of subclass I all divided by total attributable 

cost of subclass 1. A4Uf = 
TRi - TAG 

TAG 

(b) The difference between total revenue and total attributable cost for subclass I is 

defined as the contribution to institutional costs of subclass i. CL = TRi -TAG 

Cc) The systemwide markup is defined as the sum of all contributions divided by the 

CCIi 

sum of all attributable costs. MU = 
STAG 
I 

(d) The relative portion of institutional costs contributed by subclass I is defined as 

the contribution to institutional costs of subclass I divided by the sum of all 

CIi 
contributions. POIG = - 

CCr, 

(e) The relative portion of attributable costs attributed to subclass I is defined as the 

total attributable costs of subclass I divided by the sum of all attributable costs. 

POAC; = 
TAG 

TAC/ 
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(9 A markup index for subclass I is defined as the markup for subclass I divided by 

C-Ii 
Cli CIixCTACj Ccl, 

the systemwide markup. 
MU POIC! 

X = Mu = TAG I 

7”” 
=TAC;x~CJ= ;Aci =-’ POACi 

c 

i c 
TAG 

TACj I 

(9) Thus, a markup index for subclass I is equal to the relative portion of institutional 

costs contributed by subclass i divided by the relative portion of attributable costs 

attributed to subclass i. X = E. 

(h) By the definition of proportionality, a markup index for subclass I is directly 

proportional to the relative portion of institutional costs contributed by subclass I, 

X cc POIG , and inversely proportional to the relative portion of attributable costs 

1 
attributed to subclass /, X 0~ ~ 

POACi 

0) Simultaneously increasing the institutional share and decreasing the attributable 

share of costs borne by subclass I will unambiguously cause the markup index 

for subclass I to increase. 

OCANSPS-T32-12. Please refer to the attachment to your response to interrogatory 

OCANSPS-T32-6. Please confirm that column (6) divided by column (8) equals 

column (5). If you do not confirm, please explain. 
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